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I am delighted you are considering the Snider Investment Method®. We wrote what we hope 
will be a plain-English guide to the Snider Investment Method to give you all the information 
you need to understand before you start investing with it. Only by having this information 
can you make an informed decision about whether the Snider Investment Method is 
appropriate for you or your family. 

If you have any questions after reading this guide, please call Snider Advisors at 
1-888-6SNIDER, and we’ll be happy to help you. 

Warmest Regards,

 

Kim Snider
Founder
Snider Advisors
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WhaT is The snider invesTmenT meThod?

The Snider Investment Method is a long-term strategy designed to create income off your 
portfolio. It uses a combination of stock, options and cash, along with specific techniques 
applied in a specific sequence, to achieve these goals.  

The Snider Method has two objectives:

Consistent monthly cash flow. Our goal is to generate a monthly cash flow as 
close to 1% of our total investment as possible. We don’t select stocks because we 
think we know the future direction of their price, but rather to use them to generate 
income.

No permanent loss of capital. The Snider Method has you buy fundamentally 
sound companies you would be willing to own for long periods of time, even if the 
price declines. 

While the rules of the Snider Method prohibit selling stocks at a loss, this does not limit or 
prevent the accumulation of unrealized losses.  Nor does it guarantee that a position will 
eventually close or that unrealized losses won’t persist indefinitely.  We are more concerned 
with the ability to generate an income month after month, not with short-term account values. 
This can be one of the hardest things for a new Snider Method investor to embrace. 

Why does The snider meThod foCus on Cash floW?

Most traditional investments are based on the concept of capital appreciation. You buy assets, 
such as shares of stock, and hope they appreciate in value so you can sell them later for a 
profit. Cash-flow investing works differently. With cash flow, you buy an asset not for its future 
value but for its ability to generate income. This income gives you flexibility: You can spend it 
if you want to or you can reinvest it. Cash flow reinvested is compounding growth.



Tell me more abouT The snider invesTmenT meThod

Before we go further, you should understand a little about the terminology we use. You will 
see the term “position” frequently. A position is the collection of trades we make with respect 
to a single stock. Positions are a good way to understand the Snider Method.

Now let’s spend some time talking about some of the other benefits of the Snider Investment 
Method.

Reduce Costly Investment Fees When You Do It Yourself. Professional money 
managers don’t work for free. Most charge a commission and/or management 
fees. You may choose to use our asset management or consulting services for a 
fee. However, when you manage your money yourself, you don’t have to pay these 
fees, meaning more money goes in your pocket. 

Put Your Interests First. When you manage your own account, there is no 
conflict of interest. You don’t have to wonder if your advisor is trading against you 
or recommending products because they offer him the highest commission. 

Eliminate the Guesswork. You follow a simple checklist that tells you exactly 
what to do each step of the way so there’s no guesswork and less room for error. 
We don’t just teach you concepts and techniques and then leave you guessing 
how to use them.

Keep Your Emotions in Check. Emotions cause most investors to buy high and 
sell low – the opposite of what you should be doing. When you follow the rules, 
you avoid making emotionally charged decisions that can wreck your portfolio.

No Investment Experience Required. You don’t have to be a rocket scientist to 
use the Snider Investment Method. Our investors vary in financial expertise from 
seasoned professionals to outright novices who have never bought a stock before. 
Anyone can do it. You just have to want to.

Save Time. You will trade just one day each month using the Snider Method. Your 
part will only take a few hours and you don’t need to be tied to a computer every 
day the market is open to watch your portfolio.

No Additional Courses Needed. You will learn all the information you need in 
one comprehensive investment course and you won’t need to buy any additional 
courses. You’ll receive a workbook and a checklist so you can start using the 
Snider Method the very first day after you graduate.
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Below is a summary of the risks in the Snider Investment Method. You should understand 
these risks before committing any funds to this investment:

Market fluctuations. The market value of your account (the amount you would 
get by selling out of all your positions) will fluctuate up and down. There will 
often be some unrealized losses in your account until a position closes, and these 
can be greater than the amount of income you’ve generated. While the rules of 
the Snider Method prohibit selling stocks at a loss, this does not limit or prevent 
the accumulation of unrealized losses.  Nor does it guarantee that a position will 
eventually close or that unrealized losses won’t persist indefinitely.

Variability of yields (income). The monthly yields have been more consistent than 
stock market returns, but they are not as stable as fixed payments from a bond or 
CD. We prefer the yield measurement to the total return measurement for this reason.  
However, yields are not comparable to total returns and the total returns of the Snider 
Method may be more or less consistent than the total returns of the stock market.  
Your monthly yield is the sum of the yields from each position in your account. There 
will always be above-average and below-average positions. Each position can have 
good and bad months. Some positions can go months without generating income 
(a situation we call “winter”), and there is a chance you could have most of your 
positions in winter at the same time. Larger accounts tend to have more stable results 
because they are in more positions.

Variability of results. Different investors can be in different positions. Thus, your 
results could be higher or lower than someone else with the same size account 
over the same time period. 

Lack of liquidity. Every time you enter into a new position, an amount (the 
principal) is allocated to the position until it closes. With each new position, you 
should expect the principal to be committed for a minimum of two years. You could 
suffer a permanent loss if you cash out the position before it closes. Please note that 
two years is just a guideline: not every position will close within two years.  While the 
rules of the Snider Investment Method prohibit selling stocks at a loss, this does not 
limit or prevent the accumulation of unrealized losses.  Nor does it guarantee that a 
position will eventually close or that unrealized losses won’t persist indefinitely.

Bankruptcy. If one of the companies in your portfolio goes bankrupt, losing money 
is unavoidable. The Snider Method deals with the risk of bankruptcy by only investing 
in companies that pass screening tests designed to identify companies with higher 
risks of bankruptcy. But you cannot completely eliminate this risk when investing in 
stocks.
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The Main Point is This … No investment is perfect. All have pros and cons, including the 
Snider Method. Every investor and every investor’s situation are different. It is up to you to 
develop a coherent philosophy that makes sense to you. Your job is to be as rational and 
realistic about the future as possible, plan accordingly and then employ the tools that make 
the most sense to you in order to actualize your plan.

Who Can use The snider meThod?
Anyone who wants to generate portfolio cash flow, now or in the future, can use the Snider 
Method, provided their brokerage accounts meet certain criteria. 

Minimum investment. Each account using the Snider Method needs to have at least 
$25,000. You cannot aggregate accounts to meet this minimum if they can’t be combined (for 
example, your IRA and your spouse’s IRA). The Snider Method cash flow is more efficient as 
your account gets larger because larger accounts have more positions. When one position is 
having a bad month, other positions may be having a good month. So, when viewing your 
account in the aggregate, which is the way all portfolios should be viewed, the good and bad 
tend to average out. There is also less chance some or all of the positions will be in winter at 
the same time. 

Account restrictions. You can’t use the Snider Method in all types of accounts. You will most 
likely not be able to use the Snider Method if your account limits your investment choices. 
These include most employer-sponsored plans, 529 plans and annuities. Most of these 
investment account types do not give you access to all the different securities needed to use 
the Snider Method.

 

You may be a good candidate for the Snider Method if you fit one of the following categories: 

You have at least $200,000 to invest and you want to draw a stable monthly income now or 

in the future. If you don’t need income yet, you may want to reinvest the yield for growth.

You have between $100,000 and $200,000 and you want to draw a monthly income, but you 

can tolerate fluctuations because you have other sources of income. Again, there is no law 

that says you have to take the income. You may choose to reinvest the yield for growth.

You have at least $25,000 and your objective is growth.
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The breakpoints listed are guidelines based on our experience, but they are not guarantees. 
If, for example, you have a $250,000 account, you still could have most of your account 
in winter- it’s just not as likely to happen in a $250,000 account compared to a $100,000 
account. You may also see a stable income in an account with only $100,000. But it’s not as 
likely as with a larger account. 

 

WhaT are my responsibiliTies onCe i sTarT?
Using the Snider Method requires some work on your part. You’re committing to take control 
of your financial well-being. You must be able to place your trades each month, do your 
bookkeeping, and stay informed on any changes to your positions and the Snider Method. 
Your most important responsibility is the decision to commit to this investment method. 
Investors who don’t follow a method react emotionally to short-term events. They tend to 
dump what’s not doing well (selling low) and chase what’s done well recently (buying high). 
Research shows they would be better off in CDs. By adopting and sticking to a systematic 
investment method with higher average returns, you will improve your chances of success.

You should not use the Snider Method if you fit one of the following categories:

You cannot afford to take the risk 
of one or all of the positions going 
bankrupt. 

You have a short-term savings goal 
in mind - you plan on spending your 
entire investment in the near future 
(saving for a wedding, college tuition, 
vacation home, etc.)

You need dependable monthly income 
from an investment of less than 
$200,000, which won’t ever be any 
bigger.

You should also fit the following descriptions:

You have a long-term savings goal (at least two years).

You are willing to follow the rules of the Snider Method consistently regardless of what 
your emotions tell you.

You are satisfied with the objective of generating 1% a month, regardless of your 
portfolio’s value and market conditions. 
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Notice we didn’t say guarantee your chances of success. All investments are cyclical – 
including the Snider Investment Method. At times, you will have below-average months and 
below-average positions. You may even be one of the unlucky few who have overall results 
well below average. 

If you are the kind of person who gets frustrated after a few bad results and abandons a 
method, you would be better off with a guaranteed investment like CDs or to have Snider 
Advisors do the Snider Method for you. Sticking with the Snider Method is not a guarantee you 
will get average or above average results, but abandoning it based on short-term results almost 
guarantees a below average outcome.

In addition to your intellectual commitment to the Snider Method itself, there is also a time 
commitment. Your time commitment can range from fifteen minutes to a few hours a month, 
depending on the size of the account and where you are on the learning curve.

We provide you all the worksheets needed to make trading and bookkeeping easier. It is up 
to you to make sure they are complete and accurate. Good bookkeeping can prevent trading 
errors, which can save you money.

You need to stay up-to-date on your positions. You don’t need to follow the stock price, analyst 
recommendations, etc. But you have to be aware of certain extraordinary events like mergers or 

buyouts. 

We try to notify our users of these extraordinary events in the monthly alumni newsletter, but 
we don’t know every company every one of our clients own. We are happy to help you when one 
of these events occurs, but it is your responsibility to know and contact us, not the other way 
around.

Emotions are an investor’s worst enemy

In his book, Mean Markets and Lizard Brains, author Terry Burnham says that the 
emotional part of the investor’s brain often overrides the logical part, even though the 
emotional decision is counterproductive. When the market is going up, your emotions tell you 
to buy. When everything’s going down, your emotions tell you to sell. You’re buying high and 
selling low — the opposite of what you should be doing!

Burnham says the best way to put your logical brain back in control is to set a plan before you 
have any money invested — and stick to it. By following your plan, you avoid the emotional 
pitfalls that derail most investors.
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The final commitment you make is to follow the rules. Each situation you will come across will 
have a rule that should be followed. There is no discretion or guessing in the Snider Method. 
Guessing brings with it your emotions, which often cause investors to make bad decisions. 
Bad decisions result in unintended consequences down the road. The results we publish were 
generated by the rules we teach. If you go off on your own, you’ve invented your own method 
and no one knows what will happen – including you. 

hoW do i geT sTarTed using The snider meThod?
You need to make a few key decisions before you start 
investing with the Snider Method. The first is how much 
money you are willing to start with. Consider your 
comfort level with the Snider Method, your risk tolerance 
and your liquidity needs. Many of our investors start 
small and add funds later as they become more confident 
in the Snider Method and their own ability to use it.

Next, you need to decide which accounts you will use. 
You can use individual or joint accounts, IRA’s, trusts, 
corporations, partnerships, etc. Just remember, you need 
to have at least $25,000 in each account – you cannot 
aggregate accounts to reach this limit. 

Finally, you will need to decide whether you will use 
margin. Using margin means you are willing to borrow 
money from the broker (a secured loan backed by the 
account equity) if needed. You may get higher yields by 
using margin, even though your account will probably 
not be in margin most of the time. You probably can’t 
use margin if you are using a tax-deferred account 
(like an IRA). But if you are investing taxable accounts, 
you can elect to use margin. Trusts, corporations, and 
partnerships may or may not allow the use of margin. 

There are some additional risks that go along with using 
margin. If your account goes into margin, you will be required to pay interest on the money 
borrowed from the broker. In rare cases, you might even get a margin call. This is when the 
value of your account is lower than the amount needed to secure the loan. You will need to 
sell some investments at a loss to correct this situation. You can get a complete description of 
the margin feature from your broker. You should read this description carefully before setting 
up a margin account.

Suitability application. As part of 
the workshop registration process, 
you will be asked to fill out a 
suitability application. This allows 
Snider Advisors to assess whether 
your risk tolerance and comfort 
level make you a good candidate 
for the Snider Investment Method.

Free consultation. We want you 
to be a successful and satisfied 
Snider Method investor. You are 
welcome to visit with one of 
our friendly investment advisor 
representatives to discuss your 
individual needs. Call 1-866-676-
4337 to request your free one-
hour consultation.

Money-back guarantee. You 
have 30 days to give the Snider 
Method a try. If you decide it’s not 
for you, we’ll give you a full refund 
of that month’s online course fees.
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WhaT Will i need To use The snider meThod?
The Snider Investment Method requires you to have three things:

1. An online brokerage account. There are many choices available. We look for the 
following when we select a brokerage firm:

You can use any brokerage firm that meets these criteria. When it comes to cost, consider 
each of the last three points. It’s tempting to only compare commissions. In fact, that is 
what the low-cost brokerage firms hope you will do. But the other components are just as 
important. 

The screens and customer service needs can vary for each investor – not everyone needs 
the same level of customer service. Advanced investors may care less about user-friendly 
screens than novice investors do. 

2. A subscription to a stock screening tool. A stock screening tool is required to sort 
through all the different stocks and options and decide which ones you will buy. There is 
simply too much data to perform this task by hand. Snider Advisors offers a screening tool, 
called Lattco, which will automatically apply the Snider Method stock selection process to all 
available stocks and options, in real time and generate the list of new positions for you. This 
service costs $30 each month you use it. You must be a client of Snider Advisors to access 
Lattco. 

3. Internet access. You need to have access on the Monday following the third Friday of 
each month during market hours to place your trades. This is the day we call Trade Day. If 
you can’t place your trades that Monday, you will want to place them as soon as possible 
thereafter. Every day you wait will cost you a little more money.

Sale of calls and puts allowed in IRA accounts

Excellent customer service

User-friendly screens and access to information

Reasonable commissions

High interest rates on uninvested cash 

Low margin interest rates

Unbiased trade execution
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WhaT kind of performanCe Can i expeCT?

The most recent performance figures can be found on www.snideradvisors.com/performance.  
It includes a breakdown of historical performance and an explanation of the numbers. 

A Word about terminology. Published performance figures are yields and do not include 
unrealized gains or losses. We focus on yield because we believe it’s the best way to measure 
our cash flow. We are more concerned with the ability of our assets to generate income than 
their short-term market value.

Traditional investment methods measure performance using the account value and total return. 
Total return and capital appreciation measurements are not the best measures for a cash-flow 
method like ours. They are more appropriate for investments that you might liquidate at any 
time. 

Total return includes the unrealized losses in your account, which can be significant and can offset 
the yield you have been earning. These unrealized losses could become permanent if you decide 
to terminate a position early. In this case, the net result of your investment could be a loss. 

More on margin. Historically, the average yield for margin accounts has been about 4% 
higher than non-margin accounts. The knowledge that you could use margin from the broker 
to fill in the tail end of a position if necessary allows you to be slightly more aggressive 
managing cash. This means you can have more positions, and thus potentially more yield. You 
do not have this ability in non-margin accounts. A larger portion of cash must be assigned to 
each position, which will limit the total number of positions you can add. 

Account size and performance. The average yield for larger accounts (over $250,000) in our 
database has historically been was about 1% to 2% higher than the average yield for smaller 
accounts. This is because larger accounts tend to use the cash reserves more efficiently. Also, 
larger accounts have historically had a little less variability of yields. Each position’s yield can 
fluctuate from month to month. Larger accounts have more positions, which typically smooth 
out these fluctuations. 

Interest rates and volatility. Two factors that affect our performance are interest rates and 
volatility. Option premiums, which is where the majority of our yield comes from, are typically 
higher when interest rates and the anticipated future volatility of stock prices are high. Both 
these factors have been low by historical standards over the last several years, but they could 
be higher or lower in the future. There is no way to know whether our yields would be higher if 
volatility and interest rates were higher, since the yields can be affected by other factors as well. 
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The imporTanCe of folloWing The rules

The performance figures we publish were obtained by following the rules of the Snider 
Investment Method. Everyone thinks they can improve the Snider Method by raising this 
number, lowering that number, doing something twice instead of once or ignoring it altogether. 
We often get questions about what affect a change to the rules or parameters would have. 
There is no way to know. What we can say is our rules gave the results described in this 
guide. Remember, this doesn’t guarantee the same results in the future, but failing to follow 
the rules almost certainly guarantees different results. 

WhaT are The Tax issues i need To knoW?
For tax-deferred accounts, the tax situation is very simple. You do not pay any taxes until you 
take withdrawals from the account. Things get more complicated with non-qualified accounts. 

You can assume all the gains generated using the Snider Method will be short-term capital 
gains taxed at your marginal rate. You can first offset any deferred capital losses. This is a 
slightly better result than interest-bearing investments, like CD’s, where you can’t offset 
losses. But it is not as favorable as buy-and-hold investments like stocks, where you can defer 
all gains until you sell, and if you hold them long enough you may qualify for lower, long-term 
capital gain tax rates. 

Our philosophy has always been to not let the tax tail wag the investment dog. If you get the 
results you want from your investments, you should be happy to pay the taxes. Well, maybe 
“happy” is too strong of a word, but you get the idea.

You need to plan for this tax expense when tax season rolls around. You can set aside enough 
money for the taxes each month or make one large withdrawal for the whole tax bill once a 
year. If you plan on making one withdrawal, you will need to factor this into your calculations 
long before you take out the money. This will reduce the likelihood of needing to close any 
positions early to get the cash to pay the taxes.  

The actual tax calculations can be more difficult than the normal buy-and-hold strategy. 
Options have their own set of rules, and we frequently have wash sales. There are tax 
software packages and tax preparers equipped to deal with all the nuances of the Snider 
Method trades. Snider Advisors and its representatives are not tax preparers or tax 
specialists. We advise all investors to seek the advice of professionals for all tax matters. 
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WhaT supporT is available To help me?

Fortunately, you are not alone. Through Snider Advisors, you will be supported and informed 
of any changes and updates to the Snider Method. We consider it our responsibility to make 
sure you feel confident and supported when you take on the responsibility of managing your 
assets. 

We designed the Snider Method so you would have everything you need to start investing 
once you complete the workshop or Month 1 in the Snider Method Online Course. There are no 
follow-up or advanced sessions you have to take to fully understand the Snider Method. 

Snider Advisors can also help you in case you feel you need assistance. Snider Advisors is an 
State Registered Investment Advisor licensed to assist Snider Method graduates and manage 

funds using the Snider Investment Method. We offer two levels of Consulting Services: 

Level 1 – help placing trades, brokerage account assistance, access to Lattco, and 

many other benefits

Lattco AutoPilot - walks clients through every trade in their investment account, 

recommends their trades according to the Snider Investment Method, sends their trades 

directly to the broker, and updates all their records.

Asset Management - you hire Snider Advisors to make all your trades for you 

You also get a monthly alumni newsletter and access to the password-protected area of our 
website just for alumni. You can retake the online course at any time you feel you need a 
brush up on the rules and system. 

Proven investment systems are what we do. But helping people is what we love. If you have 
any questions or concerns, please let us know. You can call us at 214-220-0055 or toll free 
at 888-6SNIDER. We can also be reached through email at support@snideradvisors.com. Of 
course, if you are in the Dallas-Fort Worth area, you can visit us at our offices, located at 
100 Decker Court, Suite 120 Irving, TX 75062.

The opinions expressed should not be construed as fi nancial, legal, tax, or other advice and are provided for informational purposes only.



100 Decker Court, Suite 120
Irving, TX 75062

1-866-676-4337

www.SniderAdvisors.com
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